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A good is classified as
originating if it is wholly obtained
in the territories of one or more
of the member parties, or if it is
wholly produced in the NAFTA
territories from originating
materials. It can also qualify as
originating if the non-originating
materials used in the production
process undergo sufficient
change in tariff classification as
set out in Annex 401.

The NAFTA rules of origin are
very restrictive.

Products must be made within
NAFTA countries or from
NAFTA materials, rather than
foreign ones. If they are made of
foreign materials then the final
product must be significantly
processed in a NAFTA country
such that it meet certain
requirements, such as a regional
value content of a certain
percentage (50 per cent or 60
per cent depending on the
method used).

NAFTA also sets out special
rules of origin that apply to
automotive products, textiles and
apparel and some agricultural
products.

There are special, more
stringent, rules of origin for
automotive goods and textiles
and apparel. After a transition
period, automotive and light
vehicles will need to be

Product specific rules of origin
The Agreement will be NAFTA
plus

NAFTA rules of origin only
consider “last process of
manufacture”, whereas the US-
Singapore FTA will consider the
accumulation of value add of a
product at all different stages of
production. For example if the first
stage of production is in
Singapore, then the product is
shipped to Malaysia for further
manufacture, then back to
Singapore for the final stages, all
production in Singapore will be
considered (Outward Processing
Arrangement)- not just the final
stage as is considered under
NAFTA.

Only exports with ‘substantial
transformation’ and sufficient
value-added in Singapore can
qualify as originating under the
agreement.

For some electronic products
origin can be conferred if a certain
percentage of value-added,
usually about 35-60% is done in
Singapore.

Chemicals and petrochemicals are
considered to be originating if a
specific process is carried out in
Singapore.

Overhead activities such as R&D,
design, engineering and
purchasing can count toward the
value-added.

Rules of origin are specific to
individual products (i.e.
Specific process), but are
designed to be easier to
apply than NAFTA ones,
except in the case of some
textile goods.

Some rules of origin which
are reportedly easier to apply
than NAFTA ones relate to
blended juices, fruit cocktails,
leather shoes, bicycles, white
ware, cotton and wool
garment.

Certain products may qualify
as originating if they meet the
regional value content
requirement which is usually
between 35 and 55%
depending on the method of
calculation.
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comprised 62.5 per cent NAFTA
origin, and other vehicles and
automotive parts, 60 per cent.
Rules for textiles and apparel
dictate that they must be
produced from fiber made in a
NAFTA country.

The test is a ‘de minimis’ rule,
which allows the amount of non-
originating textiles used to be up
to 7 per cent. There are several
exceptions to the rule such as
products with small quantities
non-NAFTA yarn or fabric, or
items in “short supply”.

Rules of origin for a number of
electronic products (e.g.
Computers, telecommunications
equipment and TVs) are based
strictly on a tariff change
structured to require that key
processes are carried out in
North America. For example
television receivers with a
picture tube of more than 14
inches in diameter can only be
considered to be originating if
the picture tube is
produced/assembled in North
America.

NAFTA allows for bilateral, but
not full accumulation. Absorption
applies.

The ‘Integrated Sourcing Initiative
applies to components from non-
sensitive sectors which both the
US and Singapore already trade
freely in. About 100 IT products
and certain medical devices are
included. These particular
components can be considered to
be of Singaporean origin when
combined into final products and
help boost the originating content.
Textiles and apparel will be
subject to ‘yarn forward rule of
origin’, whereby products made
from US or Singapore originating
yamn will be eligible for immediate
tariff elimination.
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Mineral goods extracted there;
Vegetable goods, as such goods are defined in the Harmonized
System, harvested there;
(c) | Live animals born and raised there;
(d) | Goods obtained from hunting, trapping, fishing, or aquaculture
conducted there;
(€) | Goods (fish, shellfish, and other marine life) taken from the sea by
vessels registered or recorded with a Party and flying its flag;
() | Goods produced exclusively from products referred to in paragraph
() on board factory ships registered or recorded with a Party and
flying its flag;
() | Goods taken by a Party, or a person of a Party, from the seabed or
beneath the seabed outside teritorial waters, provided that the Party
has right to exploit seabed:;
(h) | Goods taken from outer space, provided they are obtained by a
Party or a person of a Party and not processes in the territory of a
non-Party;
() | Waste and scrap derived from
(i) production there; or
(if) used goods collected there, provided such goods are fit only for
the recovery of raw materials;
() | Recovered goods derived there from used goods; or
(k) | Goods produced there exclusively from goods referred to in (a)
through (i) above, or from their derivatives, at any stage of
production.
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US-Singapore FTA US-Chile FTA US-Australia FTA
SECTION A: Origin SECTION A: Rules of Origin SECTION A: Rules of Origin
Determination

Article 3.1: Originating Goods

Article 4.1: Originating Goods

Article 5.1: Originating Goods

Article 3.2; Treatment of
Certain in Products

3. | Article 3.3: De Minimis Article 4.7: De Minimis Rule Article 5.2: De Minimis Rule

4, | Article 3.4: Accumulation Article 4.6: Accumulation Article 5.3: Accumulation

5. | Article 3.5: Regional Value Article 4.2: Regional Value Content | Article 5.4: Regional Value
Content Content
Article 3.6: Value of Materials | Article 4.3: Value of Materials Article 5.5: Value of Materials
Article 3.7: Accessories, Parts, | Article 4.4: Accessories, Parts, and | Article 5.6: Accessories, Parts,
and Tools Tools and Tools

8. | Article 3.8: Fungible Goods Article 4.5: Fungible Goods and Article 5.7: Fungible Goods and
and Materials Materials Materials

9. | Article 3.9: Packaging Materials | Article 4.9: Packaging Materials Article 5.8: Packaging Materials
and Containers for Retail Sale | and Containers for Retail Sale and Containers for Retail Sale

10. | Article 3.10: Packaging Article 4.10: Packaging Materials | Article 5.9: Packaging Materials
Materials and Containers for | and Containers for Shipment and Containers for Shipment
Shipment

11. | Article 3.11: Indirect Materials | Article 4.8: Indirect Materials Used | Article 5.10: Indirect Materials

in Production

12. | Article 3.12: Third Country Article4.11; Transit and Article 5.11: Third Country
Transportation Transshipment Transportation
SECTION B: Supporting SECTION B: QOrigin Procedures SECTION B: Supporting
Information and Verification Information and Verification

13. | Article 3.13: Claims for Article 4.12: Claims of Origin Article 5.12: Claims for
Preferential Treatment Preferential Treatment

14. | Article 3.14: Obligations Article 4.13: Certificates of Origin | Article 5.13: Obligations Relating
Relating to Importations to Importations

15. | Article 3.15: Record Keeping | Article 4.14: Obligations Relating | Article 5.14: Record Keeping
Requirement to Importations Requirement

16. | Article 3.16: Verification Article 4.15: Obligations to Article 5.15: Verification

Exportations
17. | Article 3.17: Certain Apparel | Article 4.16: Procedures for
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US-Singapore FTA US-Chile FTA US-Australia FTA
Goods Verification of Origin
18. Article 4.17: Common Guidelines
SECTION C: Consultation and | SECTION C: Definitions SECTION C: Consultation and
Modifications Modifications
19. | Article 3.18: Consultationand | Article 4.18: Definitions Article 5.16: Consultation and
Modifications Modifications
SECTION D: Definitions SECTION D: Application and
Interpretation
20. | Article 3.19: Definitions Article 5.17: Application and
Interpretation
SECTION E: Application and SECTION E: Definitions
Interpretation
21 | Article 3.20: Application and Article 5.18: Definitions

Interpretation
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Top 10 Cargo Agents in Thailand Year 2003
daud U3HN sala (USSM) 1@
1 Trans Air Cargo 57.94 ne
2 Pioneer Air Cargo 56.48 ne
3 CTI Logistics 53.14 Tne
4 Excel Transport International 49.35 ne
5 Multi Air Services 47.84 ne
6 Nippon Express 45.27 unlsnloddr9ma
7 East-West Air Services 42.71 ne
8 Harpers Freight 40.64 ne
9 Geologistics 36.25 un s lrdengm
10 Yusen Air Sea 3172 unsw lrdenam

#ian: IATA Cargo Agents Annual Report 2003.
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v UIEN AINULIAAIN s 119218
u3nssuIRFIRwAITE NI STINE
1 1w N ladadng (Usznelng) 16.03% i - 38.1643%
2 wntlawass (Uszinalne) 13.81% anigawsn- 49%
3 wana$ (Ing) 5.04% anigawsni - 50.9997%
waswil - 49.0002%
4 Suosd Biiia lnuea ladadng 4.96% waiiaen - 49%
(Uszinelng)
5 AT 3.20% 0%
U3N133uveanvas
1 NYK 1.41% i - 38.1643%
2 K-LINE 1.49% i - 36.80%
3 flaae loiew a'las (Uszindlng) 1.31% i - 47%
4 uindlnaa (Uszinelng) 1.19% anigawsni - 100%
5 lawna fing (Uszinelng) 1.16% i - 49%
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